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Independent Auditor’s Report on the Quarterly and Year to Date Audited
Standalone Financial Results of the Company Pursuant to the Regulations 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
as amended

TO THE RESOLUTION PROFESSIONAL OF

RELIANCE NAVAL AND ENGINEERING LIMITED (A Company under Corporate
Insolvency Resolution Process vide NCLT order)

IP Registration No. IBBI/IPA-003/IP-NO0O080/2017-18/10703

Report on the audit of the Standalone Financial Results

Qualified Opinion

We have audited the accompanying statement of standalone financial results of
RELIANCE NAVAL AND ENGINEERING Limited (“the company”) for the quarter and
year ended March 31, 2020 (the “Statement”), being submitted by the company
pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (the “Listing Regulations”).

During the year, the National Company Law Tribunal (“the NCLT”), Ahmedabad
Bench, admitted petition for initiation of Corporate Insolvency Resolution Process
(“CIRP”) under Section 7 of the Insolvency and Bankruptcy Code, 2016 (“the Code”)
filed by financial creditors vide order no. CP (IB) No. 418/7/NCLT/AHM /2018 dated
January 15, 2020 and appointed an Interim Resolution Professional (“IRP”), Mr.
Rajeev Bal Sawangikar, to manage affairs of the Company in accordance with the
provisions of the Code. Subsequent to the year, the NCLT, Ahmedabad Bench, vide
order no. IA 233/2020 in CP (IB) No. 418/7/NCLT/AHM/2018 dated May 5, 2020
appointed Mr. Sudip Bhattacharya as Resolution Professional (“RP”) replacing the IRP
according to the resolution passed by the Committee of Creditors unanimously. In
view of pendency of the CIRP and suspension of powers of Board of Directors and as
explained to us, the powers of adoption of the Statement vests with RP. These
standalone financial results are prepared by the Management of the Company and
Certified by Mr. Madan Pendse, Chief Financial Officer and approved by RP.

In our opinion and to the best of our information and according to the explanations
given to us, except the possible effects of the matters described in “Basis for Qualified
Opinion” Para below, these financial results:

i. are presented in accordance with the requirements of Regulation 33 of the
Listing Regulations in this regard; and
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ii. give a true and fair view in conformity with the recognition and measurement
principles laid down in the applicable Indian Accounting Standards and other
accounting principles generally accepted in India, of the net loss and other
comprehensive income and other financial information for the quarter and year
ended March 31, 2020.

Basis for Qualified Opinion
a) We draw your attention to Note no. 4 to the Statement:

i) regarding non receipt of balance confirmation from banks and financial
institutions (including current accounts and fixed deposits) as on March 31, 2020,
accordingly the finance costs for the year end has been recognised based on balances
as appearing in the books of account as on March 31, 2020 and may undergo change
upon receipt of the confirmations. The impact of the same on the Standalone financial
results cannot be quantified.

i) during to the year, as a part of CIRP, creditors were called upon to submit their
claims upto January 15, 2020. The claims submitted by the creditors are under
verification and in respect of operational creditors the process of submitting claims is still
going on and it is also under reconciliations with amount as appearing in the books of
accounts. Pending reconciliations and final outcome of the CIRP, the consequential
impact, if any, on the standalone financial results is not currently ascertainable.

b) As mentioned in note no. 5 and 6 to the Statement, ONGC has cancelled the order
for Offshore Support Vessels (OSVs) and invoked the bank guarantees in FY 2018-19;
further during the year, the Ministry of Defence has also cancelled the order of Naval
Offshore Patrolling Vessels (NOPVs) and invoked the bank guarantees, which have been
contested by the Company. The above cancellation has resulted into uncertainty about
the recoverable value of its assets. As mentioned in note no. 7 to the Statement, the
Company has not performed the impairment testing of its Property, Plant and Equipment
(PPE), Capital Work in Progress (CWIP), Investments, Other Non Current Assets,
Inventories, Trade Receivables and other Current Assets including Advance against
purchase of material / services, Shipbuilding Contracts Receivables and Other Advances
of the Company as at March 31, 2020 aggregating to Rs. 402,015 Lakhs. We are unable
to obtain sufficient appropriate audit evidence about the recoverable value of the above
assets; accordingly we are unable to quantify the provision for impairment for the same
and its consequential impacts on the standalone financial results of the Company.

c) We have been informed by Resolution Professional that certain information including
the minutes of meetings of the Committee of Creditors and the outcome of certain
procedures carried out as a part of the CIRP are confidential in nurture and could not be
shared with anyone other than the Committee of Creditors and NCLT. Accordingly, we
are unable to Comment on the possible financial impact, presentation and disclosures, if
any, that may arise if we have been provided access to those information.
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We conducted our audit of this standalone financial results in accordance with the
Standards on Auditing (SAs) specified under section 143(10) of the Companies Act,
2013 (the Act). Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Standalone Financial Results section of
our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the standalone financial results under
the provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and
the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our qualified opinion.

Material Uncertainty Related to Going Concern

We draw attention to the Note no. 2 to the Statement regarding preparation of
standalone financial results of the Company on going concern basis, notwithstanding
the fact that the Company continues to incur cash losses, it’s net worth has been fully
eroded, defaulted in repayment of principal and interest to it’s lenders, loans have
been called back by secured lenders, non-current assets are significantly impaired,
current liabilities exceeded the total assets of the Company, major customers have
cancelled the orders, termination notice received to terminate the sub concession lease
agreement of land parcel on which Company’s EOU unit operates, etc. As mention in
para 2 above, since the CIRP is currently in progress, as per the Code, it is required
that the Company be managed as going concern during the CIRP, the standalone
financial statements is continued to be prepared on going concern basis. However
there exists material uncertainty about the Company’s ability to continue as a going
concern since the same is dependent upon the resolution plan to be formulated and
approved by NCLT. The appropriateness of preparation of financial statements on
going concern basis is critically dependent upon CIRP as specified in the Code.

Our opinion is not modified in respect of this matter.

Emphasis of Matter

We draw your attention to Note no. 9 to the Statement, which describes the
uncertainties related to COVID-19 and its consequential effects on the affairs of the
Company.

Our opinion is not modified in respect of this matter.

Management’s and Resolution Professional’s Responsibilities for the Standalone
Financial Results

The Statement has been prepared on the basis of the standalone financial statements.
The Company’s Board of Directors are responsible for the preparation of the Statement
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that give a true and fair view of the net loss and other comprehensive income and
other financial information in accordance with the Indian Accounting Standards
prescribed under Section 133 of the Act read with relevant rules issued thereunder
and other accounting principles generally accepted in India and in compliance with
Regulation 33 of the Listing Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalone
financial results that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial results, the Resolution Professional is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless the RP either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The RP is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the financial results
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial results,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.
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J Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
Section 143(3) (i) of the Act, we are also responsible for expressing our opinion on
whether the Company has adequate internal financial control with reference to
financial statements in place and the operating effectiveness of such control.

. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Board of Directors.

. Conclude on the appropriateness of the Resolution Professional’s use of the going
concern basis of accounting and, based on the audit evidence obtained, whether
a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial results or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a
going concern.

. Evaluate the overall presentation, structure and content of the financial results,
including the disclosures, and whether the financial results represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

Other Matters

a) We draw your attention that the Company has paid managerial remuneration of
Rs. 19 Lakhs and Rs. 97 Lakhs for the quarter and year ended March 31, 2020,
respectively, to its whole time director as approved by the shareholders of the
Company but without obtaining prior approval from the secured lenders as
required under the third proviso of the Section 197(1) of the Act.
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: i Statement of Audited Standalone Financial Results for the: Quarter and Year Ended March 31,2020 :

Rs i Lekhs
Quarter Endead Year Ended
51 Na. Particulars 31.03.2020 31.12.2019 31.03.2019 31.03.2020 31.03.2019
| (Refer Note 19) Unaudited (Refer Note 19) Audited Audited
] Ravenue from Qperations 1,726 1,135 3.539 7.549 18.000
2 Other Income 2,195 81 39 2.371 453
3 Total Income (1+2) 3,921 1,196 3,578 9,920 18,443
4 Expenses
(al| Cost of Materials Consumed 10 504 6,072 3,252 17.851
(b} Cost of Raw Material Sold 104 (52) 843 516 4,722
(c)|Changes in Inventories of Work in Prograss & Scrap 18 [862) (4,902 [1,304) (7.095)
(d}|Employss Beneiits Expensas 373 525 536 2,054 2.45]
{2)|Labour/Fabrication and Subcontractor Charges 441 &74 473 2.600 2.045
[|Power, Fuel and Water 281 259 519 1.136 1.3463
nated for Revenue Racognisad (Refzer Motz 11) 79) - (4.219) 2,510) (12,074)
1,753 812 [(265) 2,615 1.739
(il| Otner Expensas [Rafer Mota 10) 12.124 4278 4.415 16.824 B.515
Total Expenses 15,025 6,138 3,692 25,183 19.527
5 Profit / (loss} from Op (11,104) (4,942) (114) (15.263) (1,064)
Amortisation cost and Financ
5 Finance Cosis 34,335 33.658 36,126 1,32,801 1.27.807
7 Dzpraciation and Amortisation expensas 1,854 2011 (8,994) 7.481 6,546
B Loss Before Exceptional Items (5-6-7) | {47,295) (40.611) (27.24¢) (1,55,525) (1.35.437)
] Exceptional Items (Refer Note 15) [6.408) - [8.74.662) [6.608) (8.74,662)
10 Loss before Tax (8+9) (53.903) (40.611) (9.01,908) (1,62,133) (10,10,099)
11 income Tax for Earier Years - - [3.508) - (3.508)
12 Defarred Tox Cradit / (Reven = S (34.498) - (34,498)
13 Loss After Tax (10+11+12) (53,903) (40.611) (9,39,914) (1.62,133) (10,48,105)
14 Other Comprehensive Incomr
Items that will not to be reclassified to profit and loss in the
subsequent year |
(il Actuarial gains/{losses) on defined benefit olans b 7 (17}
liil|'ncome Tax effect ) - 5
Total Other Comprehensive | ) 7 (12)
| |
15 Total Comprehensive Incom (53,833][ (40.615)' (9.39.938) (1.62,125) (10.48,117)
14 Paid-up Equity Share Capital [Face Value of Rs. 10 Each) | L 73.759 73.759
17 Other Equity [12.61.711) (10,99.585)
18 Earnings Per Share (EPS) (* M«
(a)|Basic EPS (Rs.) * (731 * (5.51) * (127.43) {21.98) {142.10)
{ol|Diluted EPS (Rs.) | * 17.31) ¥ [5.51) * (127.43) (21.98) (142.10)




STATEMENT OF STANDALONE ASSETS AND LIABILITIES

Particulars

I ASSETS

(1) Mon Current Assets

Financial Assets

ma=nts

ﬁ“ﬁ-—-r Financial Ass:
Qther MNon Currant Assa

(2) Current Assets

Inventaories

Cash and Cash Equ
Other Bank Balancs
i

SR

Currant Tax {net)
Other Current Assets

(1) Share Capital

Shera T amital

Prowvisions
Other Mon Current Liabi

Current Liabilities

Financial Liabilities
Borrowings
Trade Payables

Total outstanding dues of micro and small enterprisas
Total outstanding dues of creditors other than micro and ¢

Other Current Financial |inhilitias

uther Lurrent Liapines
Provisions

TOTAL EQUITY AND LIABILITIES

As at March 31 As at March 31
2020 2017
Audited Auditad
1.43.001 144 800
3.65% 0,277
2,050 2.05
3.440
7.994 7.930
7.994 7.950
49.4%0 62,217
49,490 52.217
45 355
1.551 5.00a
29 573
1 82
1.627 6.214
723 890
1.90.763 98.340
1.91.486 92.250
4.04,319 3.36.010
73,759 73.759
(12.51.711) (10,99.585)
(11.87.952) (10.25.824)
23.052 22,762
9.895 -
32,947 22,762
87 204
= 5.624
87 5.828
6.45,845 526,614
754 852
29,238 27.283
8,44,834 7.37.372
15.20.673 12,92,121
4,065 5.993
34,499 35,132
38.564 41,125
4,04,319 3,36,010
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Reliance Naval and Engineering Limited

(formerly known as Reliance Defence and Lngineering Limited )

Standalone Cash Flow Statement for the year ended March 31, 2020
Rs in Lakhs
Sr. No. Parficulars 2019 - 2020 2018 - 2019
A Cash Flow from Operating Ar#htti~-
Net Loss before Tax (1.62,133) (10,10.098)
Adjustments for :-
Depreciation and Amortisation Expenses 7.461 6,566
Exceptional Iltems 6,608 B.74,662
Interest Income (1768) (452)
Dividend on Current Investments - (3)
Loss on Sale of Plant, property and equipments (net) = 4
Finance Costs 1.32.801 1,27,807
Provision for Liquidated Damages 161 530
Provision for estimated cost over contract revenue 1,755 (285)
Provision for Impairment of Current Assets = 37
Provision for Non-Moving Inventory 11,015 1.776
Actuarial gains/(losses) on defined benefit plans 7 (17)
Cost Estimated for Revenue Recognised (2.510) (12,074)
Balances Written off (net) 831 756
Foreign Exchange Loss/(Gain) (net) 2,615 1,601
Operating profit/(loss) before working capital changes (1.565) (9.190)
Adjusted for
Inventories 1.710 5,849
Trade and Other Rece (99.636) (15.525)
Trade and Other Paya 91,880 (7.439)
Cash Used in Operations (7.611) (26,305)
Direct Taxes (Paid) / Re 167 460
Net Cash Flow Used in Opera (7.444) (25,845)
B Cash Flow from Investing Activities
Purchase of Property, Plant and Equipment and Capital Work in | = (24)
Sale of Property, Plant and Equipment and Capital Work in Progr (28) -
FD kept with bank 3.984 6,992
Interest Received 176 1.133
Dividend Received on Current Investments - 3
Mad P aabe Bl fovmm 0N s _a & as ses 4;]32 8,] 04
C Cash Flow from Financing Ac
Increase in Borrowings 290 37.275
Payment towards Leas (433) -
Interest Paid = (22.206)
Blmdh P el PI__.. £ .__ 3% % aw (143] 15,069
(3.455) (2,672)
Effect of exchange difference on cash and cash equivalent held in foreign currency 0 o*
*Exchange Difference on Foreign Currency is Rs. 86 in current year and Rs. 28,861 in previous year,
Cash and Cash Equivalents - Opening balance 5,006 7,678
Cash and Cash Equivalents - 1,551 5,006
1 ) _“fhe above cash flow statement has been prepared under the "Indirect Method" as set outin IND AS 7 - Cash Flow Statement
2 Previous Year Figures have been regrouped / rearanged wherever necessary to make them comparable with those of current year.
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Nk in its capacity of financial craditor had filed a petition under the Ins

I Company Law Tribunal, Ahmedabad (the “NCLT") against Ralian

The MCLT, vide its ordar data:

‘Insaivency Commeancameant Date") initatad the Carporat
cict NCLT Crder also records ihe appointmeant of Mr, Rajesv
in S=ction 16 of the Code.
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(“CIRP") of the Company undsr
Rasolution Profassional ("IRP") in

he mastling haid on March 13, 2020. the Commitize of Craditors (the "CoC") has replacad the existing IRP with Mr.
tion Profsssional ("RP") for the Company. Upon the application filad by CoC, the MCLT has cporoved the
ated 5th May. 2020,

Subsequently, pursuant fo
Sudip Bhatiacharya as i
appointmant of RP vide |

Uncler the IBC procasdings. the powers of the board have been suspendad with effect from January 15. 2020. The powears of the Board of Diraciors
cre to be exercisad by the RP.

The NCLT order also provided for a moratorium with effect from January 15, 2020 fill the completion of the CIRP or until it approves the rasolution
plan under saction 31(1) or passes an ordear for liquidation of the Cony ", Currantly. the Company is undsar
CIRP.

The above audited Standalone Financial Results of the Company for the period and year endad March 31, 2020 have been takan on racard by
the RP while discharging the powers of the erstwhile Board of Directors of the Company which were confarrad upon him by the aforementionad
NCLT order dated May 5. 2020 to run the Company as a going concerm during CIRP, Hence the financial results for the period and year ended
March 31, 2020 have been preparad on going concern assumptions. The RP took charge of the Company on May 5, 2020 and authorizad the Kay
Management Personnel (KMP's) fo continue with their respective roles and charges as per their original work allocation.

The amounts of the claim ac CIRP process may diffar from the amount reflacting in the books of account
of the Company. The abovs wuunzu munv 1esuns us wawn o the basis of March 31, 2020 figurss as per the books of account of the
Company. The RP and support t2am belisve that these figures may be interpreted solely for the purpose of satisfying the regulatary raquirement
for filing of quarterly and yearly audited financial results and that these figures could changs during the CIRP process or therzafier,

The Company has oulstanding borrowings from banks and financial institutions aggregating Rs. 11.15.431 Lakhs including interast thereon and

bank balances (current account and term deposit) aggregating to Rs. 1.581 Lakhs, balance confirmation as at March 31, 2020 has not besn

received by the Company. During the ysar endad March 31, 2020. as a part of CIRP. financial and operational craditors were called upon to

submit their claims to the IRP as on January 15, 2020. These claims are under verification and the RP is in the procsss of receiving, collating,

varifying, seeking clarification, sending communications for un-raconciled balances, sesking additional documeants to substantiate whole or part of

un-reconciled balances on such claims: henca no provision has been made in the books of accounis for the year ended on March 31, 2020. This
1 qualified by the guditors in their audit reg

) o for 12 Offshore Vassels (OSVs)in Financi. . __. ., ___. .. -.. =, cooee. . .. hava been daliverad till 2015-16.
OMGC hos cancelled the order and invoked all the bank guaraniess in FY 2018-19. The Arbitration Pefifion has been filed by the Company against
the canceliation of Order. Pending the Award no provision has besn made against the shipbuilding contract receivables, Advanca against
purchase of Material/ Services and Inventories, which has been qualified by the auditors in their audit report,

As on March 31, 2020, the Company has shipbuilding contracts receivables of Rs. 173.940. lakhs. including invocation of the bank guarantees
amounting to Rs. 93.73% Lakhs in January 2020. for 5 Naval Offshore Patrol Vassels (NOPVs) from the Ministry of Defence, Mew Delhi (the "MOD"). On
February 3, 2020, the Company has recsived a Show Cause Notice from the Minisiry of Defence for termination of aforesaid Contract. In response
to the Nofice. The Company replied fo the nofice and also filed a writ petition along with stay application before the Delhi High Court on February
15, 2020.

The copfioned matter was listed for hearing before the Hon'ble Dethi High Court on February 17, 2020. Affer hearing the arguments of both parties
at length, the Hon'ble Court was pleased to direct the MOD to consider the wiit petition as a representation in response to the Impugned
Termination Motice and fake a decision on termination as per law. The Hon'ble Court was further pleased to diract that in case the final decision of
the MOD in relafion to termination of the NOPY Contract is adverse to the interests of the Company, the operation of the said decision shall remain
suspended for a period of 7 days after communication of such decision to the Company.

Although the MOD has not revived the coniract, it has offered the Company an opportunity to present a proposal by August 31, 2020, outlying
how it can complete two of the five NOPVs [NSO01 and NS002) which are in advance stages of completion by outsourcing the remaining work fo a
PSU shipyard. This is at a proposal stage and only if the MOD is agresable of the proposal, the MOD may accept the plan for two of the five
NOPVs. However there is no clarity of the remaining three NOPVs. Pending the final decision by the MOD. no provision for shipbuilding contract
receivables including bank guarantee invoked by MOD. Advance against purchase of Material/ Services and inventories has been made in the
above rasults, which has been qualified by the auditors in their audit report.

The aggregate carrying value of Property. Plant and Equipment (PPE), Capital Work in Progress [CWIP), Investments, Other Non Current Assets,
Inventories. Trade Receivables and Other Current Assets (Advances fo vendors, Shipbuilding Contracts Receivables, etc) is Rs. 402,015 Lakhs. As
explained in Note | above, the Company is under CIRP and RP is required to invite submission of resolution plan from potential resolution
applicants, which shall be put up for necessary approvals before the CoC and the NCLT. The CIRP is not yet concluded and the final outcome is
yet to be ascertained. The Company has not taken into consideration any impact on the value of tangible. financial and other assets, if any, in
preparation of Financial Statements and has not made full assessment of impairment as required by the applicable Ind AS, if any. as on March 31,
2020 in the carrying value of the above assets. This matter has accordingly been qualified by the auditors in their audit report.

On March 16, 2020 and subsequent to year end on May 19, 2020, the Gujarat Pipavav Port Limited ("GPPL") has issued a termination notice to
terminate the Sub-concession Agreement for non payment of lease rent. The agreement was ent ' vjarat Maritime B_QQ[QQGMB“].
GPPL and the Company to sub lease the certain land parcels owned by GMB to the Comp @'n\’ out busing;.g'-cﬁﬁ'\iﬁi;? “SAs the
Company is under CIRP, it has requested GPPL to continue with the agreement for the smoot i rgexpect to pay,

as per the provision of the Code. %) r'r"{ri’; %\
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The outbreak of COVID-19 pandemic has significantly impacted businesses around the world. The Govemment of India ordered a nationwide
lockdown, inifially for 21 days which was extended twice to prevent community spread of COVID-19 in India. This has resulted in significant
reduction in economic activities. With respect to operations of the Company, it has impacted its business by way of interrupfion in construction
activities, supply chain disruption, unavailability of personnel, closure/lock down of various other facilifies etc. It has dlso led to delay in the
Resolution process of the Company.

Few of the construction activities are already commenced albeit in a limited manner. Further the Company has availed protections available to it
as per various contractual provisions to reduce the impact of COVID-19. Any changes due to the changes in situations/circumstances will be taken

into consideration, if necessary, as and when it crystallizes; occordingly it is not possible fo determine exact financial impact of COVID-19
pandemic over the business at this juncture.

Other expense includes Rs. 10,877 Lakhs for quarter ended March 31, 2020 (Rs. 1,776 Lakhs for the guarter ended March 31, 2019) and Rs. 11,015
Lakhs for year ended March 31, 2020 (Rs. 1,776 Lakhs for year ended March 31, 2019) on account of provision for diminution in the value of

In respect of vessels other than the commercial vessels, including offshore support vessels, the Company accounts contract revenue and expenses
based on the proportionate completion of contract method as certified by the technical experts. In order to evenly allocate the profit on the said
contract fo whole of the contract period, provision for proportionate cost o be incurred has been made and charged to statement of profit and
loss as "Cost Estimated for Revenue Recognised”, which gets adjusted to the statement of profit and loss as and when actual cost is incurred.

During the year, RMOL Engineering and Offshore Limited, a wholly owned subsidiary of the Company has been admitted for CIRP by the NCLT,
Ahmedabad Bench and appointed Interim Resolution Professional (IRP). Further RP appointed as Resolution Professional and itis under CIRP.

During the year, application has been filed in the NCLT, Ahmedabad Bench, by financial creditors against E-Complex Private Limited and REDS
Marine Services Limited, wholly owned subsidiaries of the Company. The application is vet to be admitted.

Reliance Underwater Systems Private Limited (RUSPL) ceased to be a subsidiary of the Company during the year.

Exceptional items for the year ended March 31, 2020 consist of impairment of CWIP amounting Rs. 6,608 Lakhs. For the year ended March 31, 2019
excepfional items includes impairment of PPE and CWIP of Rs. 783,304 Lakhs, Trade Receivables of Rs. 75,326 Lakhs and provision for financial
guarantee obligation in respect of borrowing by one of the wholly owned subsidiary of Rs. 16,032 Lakhs.

The Company has adopted Ind AS 114 "Leases" effective from April 1, 2019 and applied the Standard to its leases. This has resulted in recognizing
a Right-of-Use asset and a corresponding Lease Liability of Rs. 10,834 Lakhs as at April 1, 2019. The Impact of the same 1o the Statement of Profit
and Loss for the quarter and year ended March 31, 2020 is not material.

The Company is engaged only in the business of Ship-building and Repairs. As such, there are no separate reportable segments.

and cash flows of the Company in accordance with the IND AS and accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other iregularities; selection and application of appropriate accounting policies; making judgments and
esimates that are reasonable and prudent; and design, implementation and maintenance of adequate intemal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

Pursuant to an application made by IDBI Bank, the Adjudicafing Authority vide its order dated January 15, 2020, initiated CIR process of the
Company in accordance with the provisions of the Code. The Adjudicating Authority appointed Mr. Rajeev Bal Sawangikar as the Interim
Resolution Professional (IRP). Subsequently vide order dated May 5 .2020, Mr Sudip Bhattacharya having registration number IBBI/IPA-003/ IPN
0080/2017-18/10703 was appointed as the Resolution Professional. In terms of Section 23 of the Code read with Section 25 of the Code, the powers
of the Board of Directors stand suspended and the management of the affairs of the Companv vests in tha Rasolution Professional (RP) of the
Company i.e. Mr. Sudip Bhattacharya

These financial results have been prepared by the management of the Cun 'Puny ana cermned oy CFO and Company secretary of the Company.
These financial results were placed in the meeting of RP, CFO and Company Secretary for their considerations (CFO and Company Secretary are
referred herein after as "Key Managerial Persons”). Accordingly, the audited financial results were considered and recommended in the meeting.
In view thereof, the RP, in reliance of such examinations by and representations, clarifications and explanations provided by the key managerial
persons, has approved the Financial Results. The key managerial persons has provided the cerfifications and representations with responsibility in
respect of various secretarial, compliances and matters which are pertaining to the period prior to the appointment of Resolution Professional, The

RP is relying on the management representation letters for all information and confirmations in relation to the day fo day functioning of the
Company.

The figures for the quarter ended March 31, 2020 and March 31, 2019 are the balancing figures between the audited figure in respect of full
financial year and the published year to date figures up to the third quarter of the respective financial year. The figures for the previous periods
and for the year ended March 31, 2019 have been restated and regrouped to make them comparable with those of current year.
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RELIANCe

Statement on Impact of Audit Qualifications for the Annual Audited Standalone Financial Results for the

Reliance Naval and Engineering Limited
(Formerly Reliance Defence and Engineering Limited)|Tel : +91 22 3303 1000

Reliance Center, 2™ Floor, South Wing Fax: +91223303 2790
Prabhat Colony, Off Vakola Flyover .
Santa Cruz (East), Mumbai 400 055 www.rnaval.co.in

Financial Year Ended March 31, 2020.

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

(Rs. in Lakhs)

Audited Figures (as ! . .
i oun Particulars reported before ?djustedfflgu:;e.s (a-udlted
' No. adjusting for ‘alres aikeraciusting for

qualifications) qualifications)
1 Turnover / Total Income 9,920 9,920
(including Other Income)

2 Total Expenditure 172,053 172,053

3 Exceptional Items 6,608 6,608

4 Net Profit/(Loss) (162,133) (162,133)

5 Earnings Per Share (in Rs.) (21.98)

6 Total Assets 404,319

7 Total Liabilities 1,592,271

8 Nat Warth (1,187,952)

r financial item(s) -

Audit buaiification (each audit qualification se|

Details of Audit Qualification:

We draw vour attention to Note no 4 tathe, _..._...c..e.
) mation from banks and financial institutions (including
current accounts and fixed deposits) as on March 31, 2020, accordingly the finance costs for
the vear end has been recoanised hased on balances as appearing in the books of account as
hange upon receipt of the confirmations. The impact of

N sults cannot be quantified.

ii) during rraditnre wara rallad 1imAan - ~4mit their claims upto

cation and in respect
of operational creditors the process of submitting claims is still going on and it is also under

reconciliations with amount as appearing in the books of accounts Pending reconciliations and
utcome of the CIRP, the consequi alone financial results
currently ascertainable.

Audit Qualification: Qualified Opinion /Disclaimer-of Opinion--Adve Obini
Frequency of qualification: First time / FGPEH{-WGJ—S-I-HGE—#I-GW-IGHQ-GQHHMQ

For Audit Qualification(s) where the in litor, Management's
Views: Not Applicable

F-= %=t Qualification(s) where the impact is not quantified by the auditor:
i) Management's estimation on the img pplicable
ii) If management is unable to estimate the impact, reasons for the same:

During the year ended March 31, 2020, as a part of CIRP, financial and operational creditors
were called upon to submit their claims to the Interim Resolution Professional (the “IRP") as on
January 15, 2020 (“Insolvency Commencement Date”). The NCLT order also provided for a
moratorium with effect from January 15, 2020 till the completion of the CIRP or until it approves
the resolution plan under section 31(1) of the Insolvency & Bankruptcy Code, 2016 (the "Code”)

Registered Office: Pipavav Port, Post Ucchaiya Via-Rajula, Dist. Amreli 365 560, Guijarat
F-mail: rdel.investors@relianceada.com, CIN: L35110GJ1997PLC033193

ad



or passes an order for liquidation of the company under Section 33 of the Code, whichever is
earlier. Accordingly Banks and Financial Institutions have not provided the balance confirmation
as on March 31, 2020, however the claims from the financial creditors as of January 15, 2020
have been received and claims from financial and operational creditors are under verification and
the Resolution Professional (the “RP") is in the process of receiving, collating, verifying, seeking
clarification, sending communications for un-reconciled balances, seeking additional documents
to substantiate whole or part of un-reconciled balances on such claims; hence no provision has
been made in the books of accounts for the year ended on March 31, 2020.

iii) Auditors' Comments on (i) or (ii) above:

Refer Para (a) of “Basis for Qualified Opinion” in audit report read with relevant notes in the
ne financial results, the same are self explanatory.

|

|

Details of Audit Qualification:

As mentioned in note no. 5 and 6 to the Qtnénmant ANIAA L . ‘he order for Offshore
Vessels (OSVs) and invoked th 9; further during the
* Ministry of Defence has also ca re Patrolling Vessels
) and invoked the bank guarante 'y the Company. The
ancellation has resulted into uncertainty about the recoverable value of its assets. As
:d in note no. 7 to the Statement, the Company has not performed the impairment testing
operty, Plant and Equipment (PPE), Capital Work in Progress (CWIP), Investments,
n Current Assets, Inventories, Trade Receivables and other Current Assets including

Advance against purchase of material / services, Shipbuilding Contracts Receivables and Other

Advances of the Company as at March 31, 2020 aggregating to Rs. 402,015 Lakhs. We are
) obtain sufficient appropriate audit evidence about the recoverable value of the above
inardinalis s ces msbis as o ntify the provision for impairment for the same and its

nancial results of the Company.

Type of Audit Qualification: Qualified Opinion FQISGla%eH}#pren-deve;se_gpweg
Frequency of qualification: First time / repetitive-/-since-how-long-continuing

For Audit Qualification(s) where the in itor, Management's
Views: N

For Audit Wualitication(s) where the impact is not quantified by the auditor:
i) Management's estimation on the impact of audit qualification: Not Applicable
il If management is unable to estimate the impact, reasons for the same:

pany is under the CIRP and RP is required to invite submission of resolution plan from
resolution applicants, which shall be put up for necessary approvals before the CoC and

. The CIRP is not yet concluded and the final outcome is yet to be ascertained. The

has not taken into the consideration any impact on the value of the tangible, financial

—.- -« @ssets, if any, in preparation of Financial Results and has not made full assessment of

impairment as required by the applicable Ind AS, if any, as on March 31, 2020 in the carrying
value of the above assets.

ili) Auditors’ Comments on (i) or (ii) above:
Refer Para (b) of “Basis for Qualified Opinion” in audit report read with relevant notes in the
standalone financial results, the same are self explanatory.

Details of Audit Qualification:

We have been informed by Resolution Professional that certain information including the minutes
of meetings of the Committee of Creditors and the outcome of certain procedures carried out as a

W



4 not be With anyona other than tha
nrb unablt to Commant on the possible

Not Applicable
sons for the same:

t of thu CIRP in order to




Independent Auditor’s Report on the Quarterly and Year to Date Audited
Consolidated Financial Results of the Company Pursuant to the Regulations 33
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
as amended

TO THE RESOLUTION PROFESSIONAL OF

RELIANCE NAVAL AND ENGINEERING LIMITED (A Company under Corporate
Insolvency Resolution Process vide NCLT order)

IP Registration No. IBBI/IPA-003/IP-NO0O080/2017-18/10703

Report on the audit of the Consolidated Financial Results

Qualified Opinion

We have audited the accompanying statement of consolidated financial results of
RELIANCE NAVAL AND ENGINEERING Limited (“the Parent”) and its Subsidiaries
(the Parent and Subsidiaries together refer to “the Group”), and its associate for the
quarter and year ended March 31, 2020 (the “Statement”), being submitted by the
company pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended (the “Listing
Regulations”).

During the year, the National Company Law Tribunal (“the NCLT”), Ahmedabad
Bench, admitted petition for initiation of Corporate Insolvency Resolution Process
(“CIRP”) under Section 7 of the Insolvency and Bankruptcy Code, 2016 (“the Code”)
filed by financial creditors vide order no. CP (IB) No. 418/7/NCLT/AHM /2018 dated
January 15, 2020 and appointed an Interim Resolution Professional (“IRP”), Mr.
Rajeev Bal Sawangikar, to manage affairs of the Company in accordance with the
provisions of the Code. Subsequent to the year, the NCLT, Ahmedabad Bench, vide
order no. IA 233/2020 in CP (IB) No. 418/7/NCLT/AHM/2018 dated May 5, 2020
appointed Mr. Sudip Bhattacharya as Resolution Professional (“RP”) replacing the IRP
according to the resolution passed by the Committee of Creditors unanimously. In
view of pendency of the CIRP and suspension of powers of Board of Directors and as
explained to us, the powers of adoption of the Statement vests with RP. These
Consolidated financial results is prepared by the Management of the Company and
Certified by Mr. Madan Pendse, Chief Financial Officer and approved by RP.

In our opinion and to the best of our information and according to the explanations
given to us and based on the consideration of the reports of other auditors on separate
audited financial statements / financial information of the subsidiaries and associate,
except the possible effects of the matters described in “Basis for Qualified Opinion” Para
below, the Statement:

Head Office: 814-815, Tulsiani Chambe 212_ Nariman Point. Mumba 00 021 Indi + 1 D2 3022 8508 Fa g1 22 3029 10



i. Includes the financial information of the following entities:
List of Subsidiaries:

* E Complex Private Limited,

e RMOL Engineering and Offshore Limited (Formerly Reliance Marine &
Offshore Limited),

* Reliance Technologies and Systems Private Limited,

* REDS Marine Services Limited (Formerly Reliance Engineering and Defence
Services Limited),

« PDOC Pte. Ltd. (incorporated and place of business at Singapore).

List of Associate:
* Conceptia Software Technologies Private Limited

ii. are presented in accordance with the requirements of Regulation 33 of the
Listing Regulations in this regard; and

iii. give a true and fair view in conformity with the recognition and measurement
principles laid down in the applicable Indian Accounting Standards and other
accounting principles generally accepted in India of the net loss and other
comprehensive income and other financial information of the Group for the
quarter and year ended March 31, 2020.

Basis for Qualified Opinion
a) We draw your attention to Note no. 4 to the Statement:

i) regarding non receipt of balance confirmation from banks and financial
institutions (including current accounts and fixed deposits) as on March 31, 2020,
accordingly the finance costs for the year end has been recognised based on balances
as appearing in the books of account as on March 31, 2020 and may undergo change
upon receipt of the confirmations. The impact of the same on the consolidated financial
results cannot be quantified.

i) during to the year, as a part of CIRP, creditors were called upon to submit their
claims upto January 15, 2020. The claims submitted by the creditors are under
verification and in respect of operational creditors the process of submitting claims is still
going on and it is also under reconciliations with amount as appearing in the books of
accounts. Pending reconciliations and final outcome of the CIRP, consequential impact, if
any, on the consolidated financial results is not currently ascertainable.

b) As mentioned in note no. 5 and 6 to the Statement, ONGC has cancelled the order for
Offshore Support Vessels (OSVs) and invoked the bank guarantees in FY 2018-19;
further during the year, the Ministry of Defence has also cancelled the order of Naval
Offshore Patrolling Vessels (NOPVs) and invoked the bank guarantees, which have been



contested by the Company. The above cancellation has resulted into uncertainty about
the recoverable value of its assets. As mentioned in note no. 7 to the Statement, the
Company has not performed the impairment testing of its Property, Plant and Equipment
(PPE), Capital Work in Progress (CWIP), Goodwill on Consolidation, Investments, Other
Non Current Assets, Inventories, Trade Receivables and other Current Assets including
Advance against purchase of material / services, Shipbuilding Contracts Receivables
and Other Advances of the Group as at March 31, 2020 aggregating to Rs. 472,412
Lakhs. We are unable to obtain sufficient appropriate audit evidence about the
recoverable value of the above assets; accordingly we are unable to quantify the
provision for impairment for the same and its consequential impacts on the consolidated
financial results of the Group.

c) We have been informed by Resolution Professional that certain information including
the minutes of meetings of the Committee of Creditors and the outcome of certain
procedures carried out as a part of the CIRP are confidential in nurture and could not be
shared with anyone other than the Committee of Creditors and NCLT. Accordingly, we
are unable to Comment on the possible financial impact, presentation and disclosures, if
any, that may arise if we have been provided access to those information.

d) The consolidated financial results include the financial information /statements of a
subsidiary which reflects total assets of Rs. 29,969 Lakhs as at March 31, 2020, total
revenue of Rs. (2) lakhs and Rs. 0.07 lakh, total net loss after tax of Rs. (1,525) Lakhs
and Rs. (6,067) lakhs and total comprehensive loss of Rs. (1,525) Lakhs and Rs. (6,067)
lakhs, for the quarter and year ended on that date, respectively, and net cash outflow
Rs. 0.85 Lakh for the year ended March 31, 2020 as considered in the consolidated
financial results, in respect of a subsidiary, whose financial information /statements
have not been audited; as mention in note no. 12 to the Statement, the financial
statements of that subsidiary are unaudited and have been approved by the Resolution
Professional of that subsidiary and our opinion on the consolidated financial results, in
so far as it relates to the amounts and financial information included in respect of above
subsidiary, is based solely on these unaudited financial statements. Consequently,
effects on the Group’s total assets, total liabilities, net profit / (loss) and of total
comprehensive income, if any, pursuant to the audit of that subsidiary, are not
ascertainable at this stage.

We conducted our audit of the Statement in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Companies Act, 2013 (the Act).
Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the consolidated Financial Results section of our report.
We are independent of the Group and its associate in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the Statement under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code
of Ethics. We believe that the audit evidence obtained by us and other auditors in



terms of their reports referred to in “Other Matters” paragraph below, is sufficient and
appropriate to provide a basis for our qualified opinion.

Material Uncertainty Related to Going Concern

We draw attention to the Note no. 2 to the Statement regarding preparation of
Consolidated financial results of the Group on going concern basis, notwithstanding
the fact that the Group continues to incur cash losses, it’s net worth has been fully
eroded, defaulted in repayment of principal and interest to it’s lenders, loans have
been called back by secured lenders, non-current assets are significantly impaired,
current liabilities exceeded the total assets of the Group, major customers have
cancelled the orders, termination notice received to terminate the sub concession lease
agreement of land parcel on which Parent’s EOU unit operates, etc. As mention in
para 2 above, since the CIRP is currently in progress, as per the Code, it is required
that the Parent be managed as going concern during the CIRP, the consolidated
financial statements is continued to be prepared on going concern basis. However
there exists material uncertainty about the Group’s ability to continue as a going
concern since the same is dependent upon the resolution plan to be formulated and
approved by NCLT. The appropriateness of preparation of financial statements on
going concern basis is critically dependent upon CIRP as specified in the Code.

Our opinion is not modified in respect of this matter.
Emphasis of Matter

We draw your attention to Note no. 9 to the Statement, which describes the
uncertainties related to COVID-19 and its consequential effects on the affairs of the
Group.

Our opinion is not modified in respect of this matter.

Management’s and Resolution Professional’s Responsibilities for the
Consolidated Financial Results

The Statement has been prepared on the basis of the consolidated financial
statements. The Parent’s Management and Resolution Professional (RP) are
responsible for the preparation of the Statement that give a true and fair view of the
net loss and other comprehensive income and other financial information of the Group
including its associate in accordance with the Indian Accounting Standards prescribed
under Section 133 of the Act read with relevant rules issued thereunder and other
accounting principles generally accepted in India and in compliance with Regulation
33 of the Listing Regulations. The respective Management/ Resolution Professional /
Management of the companies included in the Group and its associate are responsible
for maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Group and its associate and for preventing



and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Statement
that give a true and fair view and are free from material misstatement, whether due to
fraud or error, which have been used for the purpose of preparation of the Statement
by the Management of the Parent, as aforesaid.

In preparing the Statement, the respective Board of Directors / Resolution
Professional / Management of the Companies included in Group and of its associate
are responsible for assessing the ability of Group and its associates to continue as a
going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the respective Board of Directors /
Resolution Professional / Management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The respective Board of Directors / Resolution Professional / Management of the
Companies included in the Group and of its associate are also responsible for
overseeing the Company’s financial reporting process of the Group and of its associate.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a
whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on
the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial results,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
Section 143(3) (i) of the Act, we are also responsible for expressing our opinion on



whether the Group has adequate internal financial control with reference to
financial statements in place and the operating effectiveness of such control.

. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Board of Directors.

. Conclude on the appropriateness of the Resolution Professional’s use of the going
concern basis of accounting and, based on the audit evidence obtained, whether
a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial results or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a
going concern.

° Evaluate the overall presentation, structure and content of the financial results,
including the disclosures, and whether the financial results represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

Other Matters

a) We draw your attention that the Company has paid managerial remuneration of
Rs. 19 Lakhs and Rs. 97 Lakhs for the quarter and year March 31, 2020,
respectively, to its whole time director as approved by the shareholders of the
Company but without obtaining prior approval from the secured lenders as
required under the third proviso of the Section 197(1) of the Act.

b) We did not audit the financial statements of 4 subsidiaries included in the
consolidated audited financial results, whose financial information reflect total
assets of Rs. 81,169 Lakhs as at March 31, 2020, total revenue of Rs. 561 lakhs
and Rs. 2,173 lakhs, total net loss after tax of Rs. (2,018) Lakhs and Rs. (8,326)
lakhs and total comprehensive loss of Rs. (2,018) Lakhs and Rs. (8,326) lakhs, for
the quarter and year ended on that date, respectively, and net cash outflow Rs. 9
Lakhs for the year ended March 31, 2020, as considered in the statement which
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Statement of Audited Consolidated Financial Results for the: Quarter and Year Ended March: 31, 2020

Ry in Lakhs
Quarter Ended Year Ended
5rNa Particulars 31.03.2020 31220y 31.03.2019 31.03.2020 31.03.2019
(Refer Note 19) Unaudited (Refer Note 19) Audited Audited
] Caoralion 795 1.134 3539 7,549 13,000
2 2174 ol 46 2,372 144
3 Total Income (1+2) 3,920 1.195 3,405 9.921 18,444
4 Expenses
[a]|Cost of Materals Consumed 10 504 4.072 3.252 17.861
bl Cost of Raw Materdal Sold / Traded Goods 104 (52) 883 514 4,722
(cl|Changss in Inventaries of Work in Prograss & Scrap 17 (862) 4.202) (1.304) (7.095)
[dl|Employes Benefits Expenses 373 525 5346 2.054 2.451
[2]|Labour/Fabrication and Subconiractor Chargss 441 474 473 2,800 2043
[(fl|Powsr, Fuel and Water 284 259 525 1.144 1.374
(@] Estimated for Revenus Recognised (Rafzr Mote 1) (79) - (4.219) (2.510) (12.074)
(hi|Foreign Exchange Diffarence (net) 1,753 813 [244] 2.616 1,740
(il|Other Expanisas (Refer Note 10) 12,142 4313 12.674 14.85] 15.543
Total Expenses 15,065 6,174 11,758 25,319 26,567
5 Profit / (Loss) from Operations before Depreciation / (11,145) (4,979) (8.153) (15,398) (8.101)
Amoertisation cost and Finance Cost (3 - 4)
4 Financea Costs 39,344 35.451 39.714 1.44.887 1.36.825
7 Depreciotion ond Amortisation Expenses 1,783 1,541 (9.054) 7.195 7.050
8 Loss Before Exceptional ltems (5-6-7) (52.302) (42.571) (38.813) (1.69.480) (1.51,974)
? Exceplional ltems (Refer Mote 15) (6.408) - (2.01.509) (4.608) (2.01,809)
10 [Loss before Tax (8+9) (58.910) (42.571) (7.40,422) (1.76,088) (10.53.585)
11 |income Tax for Earlier Yaars = = (4.638) - {4.538)
12 |Defzred Tax Cradit / (Reversal] - - (34.493) - (34,438)
13 Loss After Tax (10+11+12) (58.910) (42,571) (9.79,558) (1,75,088) (10.92,721)
14 Add:- Consclidated shars in the profit/{loss) of associate 28 (2) bb 14 b4
15 Loss for the period / year (13 + 14) (58.884) (42.573) (9.79.492) (1.76,074) (10.92.655)
14 Other Comprehensive Income
ltems that will not to be reclossified to profit and loss in the
subsequent year
lil|Actuarial gains/{losses| on defined bensfit plans 20 4) (27) 7 (17)
(i}|income Tax effect = = 5 = 5
Total Other Comprehensive Income for the period/year 20 (4) (22) 7 (12)
17 Total Comprehensive Income for the period/year (15+14) (58,844) (42,577) (9.79.514) (1.76,067) (10.92.647)
18 Paid-up Equity Share Capital (Face Value of Rs. 10 Each) 73,759 73.759 73,759 73.759 73.759
17 Other Equity 7! - - (12,91.511) (11.15.908)
20 Earnings Per Share (EPS) (* Not Annualised)
(al|Basic EPS (Rs.) * {798 (5.77) * (132.80) [23.87) [148.14)
(b} Diluted EPS (Rs.) * 17.98) t (577) * (132.80) (23.87) (145.14)
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- -
STATEMENT OF CONSOQLIDATED ASSETS AND LIABILITIES
Particulars As at March 31 As at March 31
2020 2019
Audited Audited
| ASSETS
(1) Non Current Assets
Pr iy, Plant an 1,95.248 2.01.212
Copital Work in Pr 3 689 1277
189917 2.1 23
30,292
Other Mon Currant Assels 628 592
628 92
(2) Current Assetls
Invantories 45 491 62.217
49 491 &2.217
Financial Assets
Trads Receivabias 290 555
Cash and Caosh Equivalents 1.564 5.031
Other Bank Balancss 29 573
Other Current Financials Assats | 82
1.884 6.241
Current Tax (net) 738 283
Other Cument Assals 1.90.775 98.372
1.91.513 99.355
TOTAL ASSETS 4.74,744 414,631
Il EQUITY AND LIABILITIES
(1) Equity
Shars Capital 73.759 73.759
Other Equity {12.91.5114 {11.15,908)
{12,17.752) {10,42,149)
(2) Liabilities
Nan Current Liabilities
Financial Liabilities
Borrowings 25,552 27,762
Lease Liability 1.798 -
27.350 27,742
Provisions 87 204
Other Mon Current Liabilities 3.621 5.624
3,708 5.828
Current Liabilities
Financial Liabilities
Borrowings 7,09.536 5.91.645
Trade Pavables
Total oulstanding dues of micro and small enterprises 754 852
Total oulstanding dues of creditors other than micro and small enterprises 29,707 27,693
Other Current Financial Liabilities 8.82.865 7.61.84%
16,22,862 13.82,059
Other Current Liabilities 4,065 5973
Provisions 34.511 35.138
38.574 41,131
TOTAL EQUITY AND LIABILITIES 474,744 4.14,631
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Reliance Naval and Engineering Limited

(formerly known as Reliance Defence and Engineering Limited )

Consolidated Cash Flow Statement for the year ended March 31, 2020

Rs in Lakhs

Sr. No. Particulars 2019 - 2020 2018 - 201¢
A Cash Flow from Operating Activities
Net Loss before Tax (1,76,088) (10.53,585)
Adjustments for :-
Depreciation and Amortisation Expenses 7,195 7,050
Exceptional Items 6,608 2.01.609
interest Income (177) {454)
Dividend on Current Investments - (3)
Loss on Sale of Plant, property and equipments (net) - 4
Finance Costs 1,46,886 1.36.825
Provision for Liguidated Damages 161 530
Provision for estimated cost over contract revenue 1,755 (285)
Provision for Impairment of Current Assets - 37
Provision for Non-Moving Inventory 11,015 =
Actuarial gains/(losses) on defined benefit plans 7 17)
Cost Estimated for Revenue Recognised (2.510) (12,074)
Balances Written off (net) 831 9,179
Foreign Exchange Loss/{Gain) (net) 2,616 1,601
Operating profit/(loss) before working capital changes {1,701) (9.583)
Adjusted for
Inventories 1L.710 7,632
Trade and Other Receivables (99.881) (2,559)
Trade and Other Payables 90,926 (8,147)
Cash Used in Operations (8,946) (12,657)
Direct Taxes (Paid) / Refund 244 1,318
Net Cash Flow Used in Operating Activities (8,700) (11,339)
B Cash Flow from Investing Activities
Purchase of Property, Plant and Equipment and Capital Work in Progress - (26)
Sale of Property, Plant and Equipment and Capital Work in Progress 2,175 -
Advance to Subsidiaries (Net) (1,408) (18.109)
Sale of Investments - 8
FD kept with bank 3,984 15,439
Interest Received 177 1.054
Dividend Received on Current Investments - 3
Net Cash Flow (used in)/from Investing Activities 4,928 (1,631)
C  Cash Flow from Financing Activities
Increase in Borrowings 257 37,183
Increase in Lease Liability g R
Interest Paid 49 (26.936)
Net Cash Flow (used in) / from Financing Activities 306 10,247
Net (decrease) / increase in cash and cash equivalents (A+B+C) (3.468) (2,723)
Effect of exchange difference on cash and cash equivalent held in foreign currency o* o*
*Exchange Difference on Foreign Currency is Rs. 86 in current year and Rs, 28,841 in previous year.
Cash and Cash Equivalents - Opening balance 5,031 7.754
Less: on account of Reliance Underwater Systems Private Limited. No longer Subsidiary (1) -
5,030 7.754
Cash and Cash Equivalents - Closing balance 1,564 5,031

Notes :

1 The above cash flow statement has been prepared under the “Indirect Method" as set out in IND A -eash ch Statement
se of current year.

2 Previous Year Figures have been regrouped / rearranged wherever necessary to make them c
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RP vide its ordtar dotad Sth May. 2020

under the [BC procssdings. the cowsrs of tha board have baan suspended with sffact from January 13 2029, The powers of the Boord of Diractors
ars to be 2xarcised by tha BP,

Tha MCLT order alse providad for a moratorium with effact from January 15, 2020 til the complefion of the CIRP or uniil it approvas the resolution plan

under section 31{1] or passes an order for liguidation of the Company under Section 33. whichevsr is sarlier, Curently, the Company is undsr CIRP.

L 0%
the RP while discharging the powsers of the erstwhile Board of Dirsclors of e Company which wers confarrad upen him by the aforemen tioned
MCLT ord=r dated 3th May. 2020 to run the Company os o going concem during CIRP. Hence the financial results for the period and year ended 315t
March, 2020 hava besn preparsd on going concam assumplions, The RP ook charge of the Company on 3th May. 2020 and autherized tha Key
Management Parscnnel (KMP's) to confinue with their respective roles and charass os per fheir orginal work allocation.

The above auditzd comsolidatad financial rasults of the Company for the pencd and year ended 315t March, 2020 have been taken on record by

The amounts of the claim admitted or to be admitisd by the RP under CIRP process may differ from the amount reflecting in the books of account of
the Company. The above audited financial results ara drawn on ihe basis of March 31, 2020 figures as per the books of account of the Company.
The RP ond support team belisve that these figurss may be interprated solaly for the purpose of safisfying the regulatory raquirsment for fiing of
quartery and yearly audited financial resulis and that fhess figures could change during the CIRP procsss or thersaftar,

The Company has outstanding borrowings from banks and financial institutions aggragafing Rs. 11.61.588 Lakhs including intarast therson and bank
balances [current occount and term deposit] aggragating fo Rs. 1,524 Lakhs, balancs confirmation as ot March 31, 2020 has not been recaived by
the Company. During the ysar ended March 31, 2020, as a part of CIRP, financial and operafional creditors ware called upon to submit their claims
o the IRP as on January 15. 2020. These claims ars under verification and the RP s in the process of recaiving. collating, verifying, s2eking
clarification, sending communications for un-reconciled balonces, seeking addifional documents to subsiantiate whole or part of un-raconciled
balances on such claims: hence no provision has been made in the books of accounts far the year ended on March 31. 2020. This mattar has
accordingly been qualifisd by the auditors in their audit report.

OMNGC had placed an order for 12 Offshore Vasssis (O5Vs) in Financial Year (FY) 2009-10 out of which 7 OSVs have beean deliverad till 2015-1s. ONGC
has cancelled fhe order and invokad ol the bank guarantees in FY 2013-19. The Arbitration Pafition has tze2n filed by the Company against the
canceliafion of Ordsr. Pending the Award no provision has been made against the shigbuilding coniract recsivables, Advance against purchase of
Material/ Services and Inventaries, which has been qualified by the auditors in thair audit raport.

As on March 31, 2020, the Company has shipbuilding contracts recsivables of Rs. 173.940, lakhs, including invocation of the bank guarantees
amounfing fo Rs. 93.739 Lakhs in January 2020, for 5 Noval Offshore Pairol Vessels (MOPYs) from the Minisiry of Defance, Naw Daihi (the “MmOD"). On
February 3, 2020, the Company has received a Show Cause Nolice from the Minis fry of Defence for termination of oforesaid Coniract. In response to
ihe Molice, The Company replied fo the nofice and also filed a wiit petition along with stay application before the Delki High Court on February 15,
2020.

The coptionsd matter was listed for hearing befars the Hon'ble Delhi High Court on February 17, 2020. After hearing the arguments of both partiss at
length. the Hon'ole Court was pleased to direct the MOD to consider the wiit pefiion as a represantation in response 1o the Impugned Termination
Motice and take o dacision on fermination as per law. The Hon'ble Court was furfher pleasad to direct that in case the final decision of the MOD in
relation to termination of fhe NOPY Contract is advarse to the interasts of the Company, the operation of the said decision shall remain suspended
for a period of 7 days after communication of such decision to the Company.

Although the MOD has nof revived the contract. it has offered the Company an apportunity fo present a proposal by August 31, 2020, outlying how it
can complete two of the five NOPVs (NS001 and N5002) which ars in advance stages of complafion by outsourcing the remaining work to a PSU
shipyard. This is of a proposal stage and only if the MOD is agreeable of the proposal, the MOD may accept the plan for two of the five NOPVs.
However there is no clarity of the remaining three NOPVs, Pending the final decision by the MOD. no provision for shipbuilding contract recsivables
including bank guarantes invoked by MOD, Advance against purchase of Material/ Services and inventories has been made in the above resulls,

The aggregate carying value of Property, Plant and Eguipment (PPE), Capital Work in Prograss (CWIP), Investments. Other Mon Curreni Assets,
inventories, Trade Receivables and Other Current Assels (Advances to vendors. Shipbuilding Confracts Recsivables, stc) is Rs. 471,407 Lakhs. As
explained in Note | above. the Company is undar CIRP and RP is required to invits submission of resolution plan from potential resolution applicants,
which shall be put up for necessary approvals before the CoC and the NCLT, The CIRP is not yet concluded and ihe final cutcome is yet to be
ascertained, The Company has not taken into consideration any impact on the value of tangible. financial and other assets, if any. in preparation of
Financial Statements and has not made full assessment of impairment as requirad by the applicable Ind AS. if any. as on March 31, 2020 in the
carrying value of the above assets, This maiter has accordingly been qualified by the auditors in their audit report,

On March 16, 2020 and subsequant to year end on May 19, 2020, the Gujaral Pipavav Port Limited ("GPPL") has issued a fermination nofice to
terminate the Sub-concession Agreement for non payment of lease rent, The agreement was entered belween Gujarat Maritime Board ("GMB"),
GPPL and the Company fo sub lease the certain land parcels owned by GMBE 1o the Company in order to carry out business aclivilies, As the
Company is under CIRP, it has requasted GPPL to continue with the agreement for the smooth resolution process and expect io pay the lease rent as
per the provision of the Code.
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The outbreak of COVID-19 pandemic has significantly impacted businesses around the world. The Government of India ordered a nationwide
lockdown, initially for 21 days which was extended twice to prevent community spread of COVID-19 in India. This has resulted in significant
reduction in economic activities. With respect to operations of the Company, it has impacted its business by way of interruption in construction
activities, supply chain disruption, unavailability of personnel, closure/lock down of various other faciliies etc. It has also led to delay in the
Resolution process of the Company.

Few of the construction activities are already commenced albeit in a limited manner. Further the Company has availed protections available to it
as per various contractual provisions to reduce the impact of COVID-19. Any changes due fo the changes in situations/circumstances will be taken

into consideration, if necessary, as and when it crystallizes; accordingly it is not possible to determine exact financial impact of COVID-19
pandemic over the business at this juncture,

Other expense includes Rs. 10,877 Lakhs for quarter ended March 31, 2020 {Rs. 1,776 Lakhs for the quarter ended March 31, 2019) and Rs. 11,015
Lakhs for year ended March 31, 2020 (Rs. 1,776 Lakhs for year ended March 31, 2019) on account of provision for diminution in the value of

In respect of vessels other than the commercial vessels, including offshore support vessels, the Company accounts confract revenue and expenses
based on the proportionate completion of contract method as certified by the technical experts. In order to evenly allocate the profit on the said
confract to whole of the contract period, provision for proportionate cost to be incurred has been made and charged to statement of profit and
loss as "Cost Estimated for Revenue Recognised”, which gets adjusted to the statement of profit and loss as and when actual cost is incurred.

During the year, RMOL Engineering and Offshore Limited. a wholly owned subsidiary of the Company has been admitted for CIRP by the NCLT,
Ahmedabad Bench and appointed Interim Resolution Professional (IRP). Further RP appointed as Resolution Professional and it is under CIRP. The
Financials Statement as March 31, 2020 of RMOL Engineering and Offshore Limited is not audited but certified by RP.

During the year, application has been filed in the NCLT, Ahmedabad Bench, by financial credifors against E-Complex Private Limited and REDS
Marine Services Limited, wholly owned subsidiaries of the Company. The application is yet to be admitted.

Reliance Underwater Systems Private Limited (RUSPL) ceased to be a subsidiary of the Company during the year.

Exceptional items for the year ended March 31, 2020 consist of impairment of CWIP amounting to Rs. 6,608 Lakhs. For the year ended March 31,
2019 exceptional items includes impairment of PPE and CWIP of Rs. 813,289 Lakhs and impairment of receivables of Rs. 88,320 Lakhs.

The Company has adopted Ind AS 116 "Leases" effective from April 1, 2019 and applied the Standard fo its leases. This has resulted in recognizing
a Right-of-Use asset and a coresponding Lease Liability of Rs. 2,203 Lakhs as at April 1, 2019. The Impact of the same to the statement of profit and
loss for the quarter and year ended March 31, 2020 is not material,

The Company is engaged only in the business of Ship-building and Repairs. As such, there are no separate reportable segments.

“The Company's Board of Directors are responsible for the matters stated in section 134(5) of the Act with respect to the preparation of these
financial statements that give a true and fair view of the financial position, financial performance, total comprehensive income, changes in equity
and cash flows of the Company in accordance with the IND AS and accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other iregularities; selection and application of appropriate accounting policies: making judgments and
estimates that are reasonable and prudent: and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

Pursuant to an application made by IDBI Bank, the Adjudicating Authority vide its order dated January 15, 2020, initiated CIR process of the
Company in accordance with the provisions of the Code. The Adjudicating Authority appointed Mr. Rajeev Bal Sawangikar as the Interim
Resolution Professional (IRP). Subsequently vide order dated May 5 ,2020, Mr Sudip Bhattacharya having registration number IBBI/IPA-003/ IPN
0080/2017-18/10703 was appointed as the Resolution Professional. In terms of Section 23 of the Code read with Section 25 of the Code, the powers

of the Board of Directors stand suspended and the management of the affairs of the Company vests in the Resolution Professional [RP) of the
Company i.e. Mr. Sudip Bhattacharya

These financial resulls have been prepared by the management of the Company and certified by CFO and Company secretary of the Company.
These financial results were placed in the meeting of RP, CFO and Company Secretary for their considerations (CFO and Company Secretary are
referred herein affer as "Key Managerial Persons"). Accordingly, the audited financial results were considered and recommended in the meeting.
In view thereof, the RP, in reliance of such examinations by and representations, clarifications and explanations provided by the key managerial
persons, has approved the Financial Resulfs. The key managerial persons has provided the certifications and representations with responsibility in
respect of various secretarial, compliances and matters which are pertaining fo the period prior to the appointment of Resolution Professional. The

RP is relying on the management representation letters for all information and confimations in relation to the day fo day functioning of the
Company.

The figures for the quarter ended March 31, 2020 and March 31, 2019 are the balancing figures between the audited figure in respect of full
financial year and the published year to date figures up to the third quarter of the respective financial year, The figures for the previous periods
and for the year ended March 31, 2019 have been restated and regrouped to make them comparable with those of current year.

Date : July 31, 2020

Place: Mumbai ‘I;.__El_?f\a\
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Reliance Naval and Engineering Limited

e Iﬂ EA\N‘ e (Formerly Reliance Defence and Engineering Limited)|Tel : +9122 3303 1000
JLE Fax:+9122 3303 2790

Reliance Center, 2" Floor, South Wing
Prabhat Colony, Off Vakola Flyover ;
Santa Cruz (East), Mumbai 400 055 Www.rnaval.co.in

Statement on Impact of Audit Qualifications for the Annual Audited Consolidated Financial
Results for the Financial Year Ended March 31, 2020.

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

(Rs. in Lakhs)

Audi i s :
1 Sl. Particulars ret;i):::d Flgurebefé:: ?d‘]uSted Figures (a}:dited
8 No. adjusting for igures after adj-ustln.g for
qualifications) qualifications)
1 Turnover / Total Income 9,921 9,921
(including Other Income)
2 Total Expenditure 186,009 186,009
3 Exceptional Items 6,608 6,608
4 | Net Profit/(Loss) (176,074) (176,074)
5 Earnings Per Share (in Rs.) (23.87) (23.87)
6 Total Assets 474,744 474,744
7 Total Liabilities 1,692,496 1,692,496
8 Net Worth (1,217,752) (1,217,752)
9 Any other financial item(s) - -
II. | Audit Qualification (each audit qualification separately):
1 a. Details of Audit Qualification:
We draw your attention to Note no. 4 to the Statement:
i) regarding non receipt of balance confirmation from banks and Jfinancial institutions
(including current accounts and fixed deposits) as on March 31, 2020, accordingly the
finance costs for the year end has been recognised based on balances as appearing in
the books of account as on March 31, 2020 and may undergo change upon receipt of the
confirmations. The impact of the same on the consolidated financial results cannot be
quantified.
it) during to the year, as a part of CIRP, creditors were called upon to submit their
claims upto January 15, 2020. The claims submitted by the creditors are under
verification and in respect of operational creditors the process of submitting claims is still
going on and it is also under reconciliations with amount as appearing in the books of
accounts. Pending reconciliations and final outcome of the CIRP, consequential impact, if
any, on the consolidated financial results is not currently ascertainable.
b. | Type of Audit Qualification: Qualified Opinion 7—Diselaimer—of Opinion—/ Adverse
Opinien
€. |Frequency of qualification: First time / PePe’&FWE—/—S*Hee—hmHeng-eem*m*mg
d. |For Audit Qualification(s) where the impact is quantified by the auditor,
Management's Views: Not Applicable
e.

For Audit Qualification(s) where the impact is not quantified by the auditor:
i) Management's estimation on the impact of audit qualification: Not Applicable
ii) If management is unable to estimate the impact, reasons for the same:

During the year ended March 31, 2020, as a part of CIRP, financial and operational

creditors were called upon to submit their claims to the Interim Resolution Professional

Registered Office: Pipavav Port, Post Ucchaiya Via-Rajula, Dist. Amreli 365 560, Gujarat

E-mail: rdel.investors@relianceada.com, CIN: L35110GJ1997PLC033193

o



(the “IRP”) as on January 15, 2020 (“Insolvency Commencement Date”). The NCLT order
also provided for a moratorium with effect from January 15, 2020 till the completion of
the CIRP or until it approves the resolution plan under section 31(1) of the Insolvency &
Bankruptcy Code, 2016 (the “Code”) or passes an order for liquidation of the company
under Section 33 of the Code, whichever is earlier. Accordingly Banks and Financial
Institutions have not provided the balance confirmation as on March 31, 2020, however
the claims from the financial creditors as of January 15, 2020 have been received and
claims from financial and operational creditors are under verification and the Resolution
Professional (the “RP”) is in the process of receiving, collating, verifying, seeking
clarification, sending communications for un-reconciled balances, seeking additional
documents to substantiate whole or part of un-reconciled balances on such claims;
hence no provision has been made in the books of accounts for the year ended on

March 31, 2020.
iii) Auditors' Comments on (i) or (ii) above:

Refer Para (a) of “Basis for Qualified Opinion” in audit report read with relevant notes in
the consolidated financial results, the same are self explanatory.

Details of Audit Qualification:

As mentioned in note no. 5 and 6 to the Statement, ONGC has cancelled the order for
Offshore Support Vessels (OSVs) and invoked the bank guarantees in FY 2018-19; further
during the year, the Ministry of Defence has also cancelled the order of Naval Offshore
Patrolling Vessels (NOPVs) and invoked the bank guarantees, which have been contested
by the Company. The above cancellation has resulted into uncertainty about the
recoverable value of its assets. As mentioned in note no. 7 to the Statement, the Company
has not performed the impairment testing of its Property, Plant and Equipment (PPE),
Capital Work in Progress (CWIP), Goodwill on Consolidation, Investments, Other Non
Current Assets, Inventories, Trade Receivables and other Current Assets including
Advance against purchase of material / services, Shipbuilding Contracts Receivables and
Other Advances of the Group as at March 31, 2020 aggregating to Rs. 472,412 Lakhs.
We are unable to obtain sufficient appropriate audit evidence about the recoverable value
of the above assets; accordingly we are unable to quantify the provision for impairment

for the same and its consequential impacts on the consolidated financial results of the
Group.

Type of Audit Qualification: Qualified Opinion '/_B*Selﬂ-fFH'EJ'—e-f;Q-p}Fﬂeﬂ—Hé%fse
Soing

Frequency of qualification: First time / Feﬁeﬂﬂ*‘eﬁLSmee—hew—leﬂg-egﬁg&wbg

For Audit Qualification(s) where the impact is quantified by the auditor,
Management's Views: Not Applicable

For Audit Qualification(s) where the impact is not quantified by the auditor:
i) Management's estimation on the impact of audit qualification: Not Applicable
ii) If management is unable to estimate the impact, reasons for the same:

The Parent is under the CIRP and RP is required to invite submission of resolution plan
from potential resolution applicants, which shall be put up for necessary approvals
before the CoC and the NCLT. The CIRP is not yet concluded and the final outcome is
yet to be ascertained. The Company has not taken into the consideration any impact oﬂ




the value of the tangible, financial and other assets, if any, in preparation of
consolidated financial results and has not made full assessment of impairment as

required by the applicable Ind AS, if any, as on March 31, 2020 in the carrying value of
the above assets.

iii) Auditors' Comments on (i) or (ii) above:

Refer Para (b) of “Basis for Qualified Opinion” in audit report read with relevant notes in
the consolidated financial results, the same are self explanatory.

Details of Audit Qualification:

We have been informed by Resolution Professional that certain information including the
minutes of meetings of the Committee of Creditors and the outcome of certain procedures
carried out as a part of the CIRP are confidential in nurture and could not be shared with
anyone other than the Committee of Creditors and NCLT. Accordingly, we are unable to

Comment on the possible Jfinancial impact, presentation and disclosures, if any, that may
arise if we have been provided access to those information.

Type of Audit Qualification: Qualified Opinion /—Disclaimerof Opinion—/ Adverse
Noini

Frequency of qualification: First time / Feﬁwsmee—h@mkg—eeﬂ@m;*mg

For Audit Qualification(s) where the impact is quantified by the auditor,
Management's Views: Not Applicable

For Audit Qualification(s) where the impact is not quantified by the auditor:

i) Management's estimation on the impact of audit qualification: Not Applicable

ii) If management is unable to estimate the impact, reasons for the same:

The RP is obliged not to share certain information which is integral part of the CIRP, in

order to maintain the confidentiality of the process and in line with the direction of the
CoC.

iii) Auditors' Comments on (i) or (ii) above:
Refer Para (c) of “Basis for Qualified Opinion” in audit report is self explanatory.

Details of Audit Qualification:

The consolidated financial results include the financial information / statements of a
subsidiary which reflects total assets of Rs. 29,969 Lakhs as at March 31, 2020, total
revenue of Rs. (2) lakhs and Rs. 0.07 lakh, total net loss after tax of Rs. (1,525) Lakhs
and Rs. (6,067) lakhs and total comprehensive loss of Rs. (1 ,925) Lakhs and Rs. (6,067)
lakhs, for the quarter and year ended on that date, respectively, and net cash outflow Rs.
0.85 Lakh for the year ended March 31 » 2020 as considered in the consolidated financial
results, in respect of a subsidiary, whose financial information /statements have not
been audited; as mention in note no. 12 to the Statement, the financial statements of that
subsidiary are unaudited and have been approved by the Resolution Professional of that
subsidiary and our opinion on the consolidated financial results, in so far as it relates to
the amounts and financial information included in respect of above subsidiary, is based
solely on these unaudited financial statements. Consequently, effects on the Group’s total

assets, total liabilities, net profit / (loss) and of total comprehensive income, if any,
pursuant to the audit of that subsidiary, are not ascertainable at this stage.
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